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Year 1697, and accidental- 


ly found amongſt ſome old 


Mo — — 222K L„„ 


Pamphlets of - thoſe Times; * 


. of this Paper 


was then thought to be one 
of the DireQprz,of the Bank, 
who had a great Hand in 

the firſt contriying and ſet- 


wit at 


ting Hull 
a Time, when the vaſt Sums 
of Money (amounting to 


Lo 7. ES, & oe þ yi 
FO Million 


KS, 
a 


which tha Bank had lent 


__ ** 


upon remote; alles, had 


beguglit them tœ an entire 


8 ＋ £ A - 


AV 


4 Stop, and: their Bills and 
| Notes to pas — 


42 . 9 
fortune occaſion d great 
8 8 ' 
o * 32 2 
be 
"of 


Conteſts: and Uneaſi hoy in 


their General Courts: Some 
4 were for reſtraining. the 
Court of Directors from . 
lending any Money without 
the Conſent of the General 
Court; others were for ſup- 
porting the Power of the 
Directors. Theſe laſt oain'd 
their Point. with the Help 
of the . and the 
Bank 
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Bank has ever ſince been 
b govern'd according to the 
* Will and Pleaſure of a few, 

but very far from the firſt 

Deſign of its Inſtitution. 
| What frequent Stops this 
kind of Management was 
the Cauſe of, what Diſaſters 
it brought from time to 
time, and upon the leaſt 
A ppearance of Danger up- 
on the Merchants and Tra- 
ders of this City, and what 
Detriment to the National 
Credit in general, is too 
| melan- 


þ l 


(vi 


melancholly a Thou ght to 
dwell upon. Whereas, if 
0 the ſound Rules preſcribed 
in this Diſcourſe for the 
1 Management of a BAN k 
Were put in practice, the 
Bank would be a Bleſſing 
to the Nation, eſ pecially to 
this great and flouriſhing 
City. And our Credit 
: would be no longer preca- 
rious, and liable to be over- 
turn'd by the leaſt Puff of 
Wind, or panick Fear a- 
mongſt us, but remain as 
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Parts, tis hoped, will not be un- 
acceptable to the Publick. Ta 


I am the more induced to give 
this Account, by reading of a Pa- 
per lately come. abroad, intitled, 
Reaſons againſt any Alteration or 


Bark of England now in force ; 
full of Notions ſo directly op- 
polite to what I ever heard or 
underſtood of Banks, that there 
is good Ground to believe, the 
Author having | had a Share i in the 
Management of the Bank of Eng- 
land, and his Opinions having 


Addition to the By-Laws of the 


prevail d, hath been in a great 


meaſure the Cauſe of the falfe 
Mes which have brought ſo EX= 


cellent, 


8 
$70 


EP 


cellent a Conſtitution under this 
preſent Diſrepute, ; A x: 4 


THE great | Miſtake rp this 
Gentleman, - which leads him 3 into 
all his other Errors, is, That a 
Bank ought -to make Gain, be- 
ſides that accruing from its own 
Income. 


THE beſt way to confute this 
Opinion will be, to ſhew) the 
Practice of other Banks, and there- 
by make it appear, that they have 
been very uſeful to the Publick, 
and wonderfully beneficial to 
themſelves, without ever aiming 
at any other Advantage than that 


B 2 of 


[+4]. 
of circulating the Whole * Part 
of the wan 


THE RE are - in ſeveral Parts 
; of Europe about twenty-five Banks, 
i they 1 vary more or leſs in fome Part 
of their Conftitution of Manage- 
ment; but they are chiefly of three 
forts : : Some are only for Safety 
and Conveniency ; others are for 
the Benefit of the Income only ; 
and others are both for Safety and 
. Conveniency, and likewiſe for Be- 
A * E 


of he felt hip as 3 
of Amfterdam, Rotterdam, Ham- 
Bourg, Stockholns and Fenice. 


Theſe Banks ure Bo Income, no 
- e - Adven- 


f's 


EI 
0 or Sharers in their 
Profits, for they never male any; 
they are only great and ſafe De- 
poſitories of Money; for the Con- 
veniency of writing off, or tranſ- 
ferring from one Account to an- 
other. In Places of great Traf- 


fick, ſuch as Amſterdam, Ham- 
| bourg and Venice, all Bills of Ex- 
change, and other great Payments, 
are to be paid in Bank, unleſs 
both Parties agree it otherwiſe : 
But if either of the Parties inſiſts, 


the Payment muſt be made in 
Bank, elſe it would be very difi- 


eult for great Traders to deal for 
ſuch vaſt Sums as they do in thoſe 


Places. Theſe Banks are under 
the Gare and Inſpectian of the 
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Magiſtracy of the Places where they 
are erected; and as they never 
Trade, or meddle with any Buſi- 
neſs, there is | very little, or no 


Trouble in their Management ; 


Two or three of the Magiſtrates 
having an Eye upon Book-keepers, 


direct the whole Matter. The Bank 


of Amſterdam lends ſmall Sums 
upon Silver and Gold at the Rate 
of Half per Cent. for ſix Months; 
and the Profit thereof belongs to 
che Town, which defrayeth the 
Charge of the Bank, and is an- 
ſwerable for all the Money lodg'd 
therein. So that theſe Banks are 


fafe and ſecure, and ſerve only to 


avoid the Trouble of Telling ; 


| which —— is of ſo much 


Impor- 


* 


ES 

Importance for carrying on 2 
great Trade, that no conſiderable 
Trading Town can well be with- 
out it. And Amſterdam, by rea- 
ſon of the entire Confidence which 
People repoſe in the Security of 
its Bank, 1s made, by common 
Conſent, the Center of the Ex- 
changes of Europe, which brings 
in a vaſt Profit to its Inhabitants. 


THE Il of * 6 
kind, call d in J zaly, Monti, which 
are for the Benefit of the Income 
only, are the Banks of Rome, Bo- 
lonia, and N lan. Theſe Banks 
are made up of N umbers of Per- 
fons, who in time of War, or 
other Exigencies « of the State, ad- 

. vanced 


8] 
vanced Sms of Money upon 
Funds granted in perpetuum, but 
redeemable. Thoſe concern'd 
therein content themſel ves with 
the bare Intereſt: for theſe Banks 
keep no Caſh, nor ever have any 
Money, They are under the Di- 
rection of ſome few Overſeers, 
who take cate to receive the Re- 
venue and divide it to the Pro- 
prietors. Theſe Monti are pro- 
perly Annuities, or Funds of per- 
petual Intereſt, transferrable _ 
redeerr able. 


THE Third Kind of Banks; 
which are both for the Conve- 
niency of the Publick, and the 
n of the Undertakers ; 

are 


[ 9] 


are the ſeveral Banks of Vaples, 


the Bank of $7. George at Genoa, 
and one of the Banks of Bolonia. 
Theſe Banks having advanced- 


Sums of Money at the 1 ime 29 


agree for a Fund of perpetual In- 
tereſt, but were allow'd the Pri- 


vilege of keeping Caſh. Some of 
them have ſucceeded fo well, as 
to enjoy their Revenue, upon hav- 
ing in Stock, only one Third or 
Fourth of the Capital ; and if I 
am rightly inform d, one of them 
is ſo proſperous, that the Proprie- 
tors have the Benefit of the full 


Income, having paid but Ten per 


Cent of the Principal; ſo great 


and ſo ſolid a Credit, hath the 


C pru- 


[ 10 


prudent and regular Conduct of 
its Directors acquir'd to this Bank. 


But none of theſe Banks ever at- 


tempted to Trade, muchleſs con- 
cern'd themſelves in Exchanges; 
which of all Trades is the moſt 
dangerous. They arriv'd at that 
vaſt Credit, by keeping within 
Bounds, by lending upon un- 
doubted Securities for a ſhort 
Time, and at a very low Intereſt. 
The Bank which hath the Benefit 


of its whole Income, upon Ten 


per Cent of the Capital, never 


took more for Intereft, than at 
the Rate of One per Cent per 
Annum. By ſuch Methods, they 


are not only look'd upon as wiſe 
and judicious Managers, who do 


not 


[=] 
not venture too far upon Uncer- 
tainties; but by lending at theſe 


low Rates, they gain the love of 


the People, and no Body grudges 
them their Caſh, when they ſee 
it us d more for the publick Ad- 
vantage, than for the private 
Lucre of the Undertakers, 


THE Bank of England is of 
this mixt Kind; it is ſquared both 
for Conveniency and Safety, (if 


its Managers had kept to the 
firſt Deſign of it,) and alſo for 
Benefit and Advantage. No Bank 
ever was ſo happily conſtituted; 
no Bank hath ſo great a Revenue, 
ſettled upon ſo good a Fund, and 


paid ſo little for it. Had its 
| C 2 Mana- 
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Managers aim'd at no other Gain 
than their Income, there had been 


no occaſion (as the Plan of it was 
laid) to have call'd in more than 
the Subſcription Money, which 
was Twenty-five per Cent. Had 
they never encroach'd upon other 
Men's Employments, by dealing 
in Exchanges, and importing and 
exporting Silver; nor coveted 


great Profits by lending exorbi- 


tant Sums, without a proſpect of 


being in a ſhort time repaid; but 
made uſe of the Money which 


was truſted in their Hands, only 
for the Relief of ſuch as had Oc- 


caſion for it, upon undoubted 
Securities, and at a low Intereſt, 


they had given graute Satisfaction, | 


and 


[ 13 ] 

and commanded the whole Caſh 
of the Town. By which Means, 
they might, by a well-ſettled Cre- 
dit, upon the firſt Twenty-five 
per Cent paid in, have circulated 
the Whole; and ſo, without any 
other Gain, might conſtantly have 
enjoy d Thirty-two per Cent per 
Annum ; which is Profit enough 
to ſatisfy any reaſonable Man. But 
if a Bank grounds its Advantages 
upon getting beyond its Income, 
ſuch a Practice will create Envy and 
Enemies; and the Hazards run in 
attempting ſuch Gains, render it 
leſs ſafe and ſecure, and conſe- 
quently leſſen its Credit. 
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. THE Caſe being thus, That 
5 a Bank ought not, by aiming at 
extraordinary Gains, to ſpoil its 
Credit; but on the contrary, by 


1 a prudent and cautious Conduct, 
i to endeavour to maintain it ſo, as 
to be able to circulate the whole 
| or part of the Stock; what reaſon 


can any Member of the Bank of 
England have to oppoſe By-Laws, 
which will make it fo intirely 
ſafe, as to put it out of the Power 
of any Men to ſhake its Credit, 
and to deprive its Members of a 
certain Dividend of 32 per Cent. 
per Annum. which muſt be own'd 
to be a greater Advantage, and to 
turn to better Account, than to 


: add 


E 


add 2 or 3 per Cent. to 8 per 


Cent? For 30 or 40000 J. a 


Year is the moſt, that thoſe who 


are ſo fond of the Trade of a 


Bank, are in hopes of getting by 
their Management ; and for the 
compaſſing of which, they muſt 
run great Hazards, diſoblige and 
wrong an infinite Number of 
People, and leave the Bank in 
perpetual danger of ſtopping up- 
on the leaſt Run. Whereas the 
principal Care of good Directors 
ſhould be, how to get the Good- 
will of Mankind ; as being the 
beſt, if not the only way, to 
make a Bank happy and flouriſh- 
Ing. Therefore, 'tis a Queſtion 
with me, whether a Bank ought 


not 


[x6 ] 
not to be reſtrain'd from lending 
at a higher Intereſt,” than after 
the Rate of 3 per Cent, and for 
A longer Time than three Months. 
This Limitation, and its being 
debarr'd from- all Trade without 
Exception, would ſecure to the 
Bank, a firm and -laſting Credit, 
and in Time, perhaps, make it 
as ſucceſsful as that Bank of Bo- 
lonia, which enjoys its Revenue 
upon. having paid only Ten per 
Cent of the Principal. For what 
cannot one expect from a Conſti- 
| tution - ſo. happily framed, which 


hath no Means to procure its own 


ad c - ES =. — 
— f ry 


ll 0 Good, (which. only ought to be, 
* to circulate the Whole upon 4 
ſmall bB but by procuring the 


1 
1 
{ith 2 Good 
FT , 
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Good of then: and which ſets 

itſelf a Rule, 27 Audy nothing 2 
much, as the promoting the Eaſe, 


Conveniency, and Accommodati on 


of al People. 


1 ſhall 2 with the two 
following . vis. 


Hirh. THAT no * Bank 
gives out Notes payable to the 
Bearer, which are liable to many 
Dangers and Inconveniencies. 
They keep to a Transfer, from 
one Account to another-; the 
Practice whereof is very com- 
modious, and entirely ſafe. But 
the Cuſtom of giving Notes; hath 
ſo much prevailed: amongſt us, 
: D \ -- +a 


[ 18 ] 
that the Bank of England could 
hardly carry on its Bufineſs with- | 
out it. | 2 ; 


33 A Bank muſt never 
preſume upon its own Merit; 
or pretend to have done W 
It becomes a Bank, of all other 
Conſtitutions, to keep within 
the Bounds of Modeſty: it has 
nothing of its own. When it 
lends Money, tis other People's 
Money. The Government is not 
oblig d to the Bank for having 
lent it great Sums ; but to thoſe 
Perſons whoſe Money it was, 
and who now ſuffer for it. If 
a Bank boaſts of its Loans, it 
** * to thoſe whoſe 

1 Money 


193 
Money they lend, and who con- 
ſequently will truſt no more their 


Gaſh where they don't think it 


fate, but withdraw it to ſome 
other Place more to their 


liking. 


TO ſum up all, The Author 
of the Reaſons againſt any new 
By-Laws, did, as he ſaith, ſub- 
ſcribe to the Bank, in hopes to 
get ſomething beſides the 8 per 
Gent. In order thereunto, the 
Bank did lend Two Millions One 
Hundred Thouſand Pounds of 
other People's Money, (for by 
three ſeveral Acts of Parliament, 


they cannot have any of their 


own) and did Trade in Ex- 
5 „„ changes 
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[ 20 J 
changes and Bullion. It run 
great Hazards, it diſoblig d a- 
bundance of People, and drew 
upon itſelf the III-will of the 
Merchants ; and notwithſtanding 


all this, it did not get the 2 


or 3 ßer Cent. it aimed at, 
but loſt its Credit and _— 


tation, 


T HE Writer of this Diſcourſe 
came alſo into the Bank, with a 
Proſpect to make ſome Advantage 
of his Money, and for that Pur- 


poſe could have wiſh'd the Bank 
bad not meddled with any 
Kind of Trade whatſoever, but 


had kept to the following Rules, 


* 
89288 
= 


T O 


fm] 


TO diſcount Notes - and 
Bills of Exchange at a very low 


—ů — 


TO take Tallies at Par, 


which had not above two 


Months to run. 


had been ſerviceable to all Men, 
it had got wherewithal to defray 
its Charges; it had maintained 
its Credit and Reputation; in 
ſhort, it had been able to divide 
the 100000 J. a Year, upon the 
300000 /. firſt paid in, and to 
give its Members, without 
any Hazard or Trouble, a 


conſtant 


U 22 IE 
conſtant Dividend of 32 fer Cent. 


per Annum. 
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1 WHICH of theſe two Me- 
1 thods is moſt proper for a Bank 
1 to follow, and moſt conducive 
} to its Proſperity and Advantage; 
[ zs left to the Judgment of thoſe, 
who are to determine this Matter 
in a General Court. 
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